
 

299 NEVADA STREET ▪ AUBURN, CA 95603 ▪ (530) 823-4030 ▪ FAX 823-4036 

TO: Board of Directors DATE:  July 15, 2010
  
FROM: Celia McAdam, Executive Director  
  
SUBJECT: MEMORANDUM OF UNDERSTANDING (MOU) WITH THE CITY OF 

LINCOLN FOR SR 65 RELINQUISHMENT FUNDING 
 
Action Requested 
Authorize the Executive Director to sign the Memorandum of Understanding with the 
City of Lincoln for funding of relinquishment of SR 65. 
 
Background 
SPRTA’s Regional Transportation and Air Quality Mitigation Fee Program includes $30 
million towards the funding of the SR 65 Lincoln Bypass.   In a series of actions taken 
between 2003 and 2009, the SPRTA Board has fully allocated these funds to the 
project.    
 
One of the key benefits of the SPRTA funding participation with the Lincoln Bypass is 
that the local funds have been able to be used strategically to leverage state grants.  
For example, SPRTA funds were used to fund time sensitive right of way appraisals that 
had to be completed before California Transportation Commission would allocate State 
Transportation Improvement Program (STIP) funds to allow the project to go to early 
construction.   
 
One of the expenses of the Lincoln Bypass is the relinquishment of the existing SR 65.  
As part of Cooperative Agreement 03-382 A-1 between SPRTA and Caltrans District 3 
as shown in Attachment 1, SPRTA is assigned those costs.  Rather than send funds to 
Caltrans which they would subsequently pay the City of Lincoln and Placer County, the 
Cooperative Agreement takes Caltrans out of the loop and specifies direct payment.   
 
Discussion 
Caltrans has asked the City of Lincoln to amend their Cooperative Agreement 03-389 to 
conform with the direct payment of SPRTA fees for relinquishment of SR 65 outlined 
above.  In doing so, the City of Lincoln has requested an agreement be drawn between 
SPRTA and the City providing the specifics of that relinquishment payment. 
 
The Memorandum of Understanding (MOU) shown in Attachment 2 between SPRTA 
and the City of Lincoln documents that SPRTA will pay the City $1,000,000 for the 
relinquishment of State Route 65 as part of the Lincoln Bypass Project.  At this time, this 
payment is anticipated at the conclusion of construction of the Lincoln Bypass Project, 
in mid-2012.  The MOU states that SPRTA and the City may mutually agree to delay 
payment of all or part of the $1,000,000 payment, and any such agreement must be in 
writing and must specify the amount and timing of payments.     
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